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Situation Analysis  

I. GDP Growth Difficult Despite Central Bank Support  
– U.S., Japan, Europe 
– China is reducing GDP growth to avoid “overheating” 
– Over reliance on Central Banks resulting in new “Fat Tail Risk”… leverage in the 

derivatives markets and margin 
– Equity and bond market bubbles 

 
II. Fat Tail Events have been Truncated 

– Double dip recession in Europe and USA avoided 
– More policy certainty in Europe 
– Credit demands of financial institutions met by central banks through monetary easing 
– Better climate for business… but not best climate 

2 Hennessee Group – Economic Review and Financial Market Outlook – April 2013 



Situation Analysis  

III. Fundamental Economic Laws Are Being Tested 
– Can not have debt rise faster than income (deflation) 

– Debt per unit of income 
– Can not have wages rise faster than productivity (inflation) 

– Disposable income per unit of goods and services 
– Can not have prices rise faster than productivity (inflation) 

– Price per unit of labor 
– Long term growth is determined by productivity  

– Output per unit of labor 
– Monetary policy is only short term fix 

– Need innovation and productivity and incentives for labor and business 
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Situation Analysis  

IV. Markets are being supported by Liquidity not Supply/Demand Economics  
– Credit Bubble resulted in contraction in credit and decline in risk assets 
– Central Banks added liquidity to offset contraction 
– Decline in returns on cash 
– Landscape changed as liquidity flowed into equities and bonds 
– Credit spreads at historical lows 
– Complacency at historical highs 
– “Race to Bottom” (Debasement of all major currencies) 

 
V. New World Order Inevitable Solution 

– Globalization of currencies, economic policies, and regulatory agencies 
– World Bank 
– United Nations 

 
VI. Unspoken Concern of World Leaders 

– The Computer revolution is to 21 Century what the Industrial Revolution was to 20th 
Century 

– Off Balance Sheet Derivatives is to Banks today what owning stocks was to Banks in 
the 1920’s 

– Counterparty Risks 
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Situation Analysis  

VII. Deflation 
– Monetary easing has not created GDP growth nor inflation… it did prevent Deflation 

spiral 
– Increased money supply is at Federal Reserve Bank not in circulation… no velocity of 

money supply 
– Low yields to pressure banks, people and business to take risk has not worked 

– Bond and equity bubbles 
– No GDP growth… unemployment 

– For monetary easing to create inflation 
– Money supple increase outpacing GDP and productivity growth 
– Bank lending to individuals and businesses 
– Wage increases 
– Low unemployment 
– High capacity utilization (demand is greater than supply) 

– Stagflation may be next “Fat Tail” 
– Banks “forced” to lend 
– Union wages increases 
– Increased government spending 
– Stagnant GDP and job growth 
– Business shrinks capacity (Demand exceeds Supply) 
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Situation Analysis  

VIII. Stealth Socio-Economic Issues 
– Cost of Education in China (and other developing nations) much less than cost in 

developed markets while labor costs are low and productivity is high 
– Shift in wealth to China 
– Reduced standards of living 
– $1 trillion in student loans outstanding 
– Quality of life issues in USA 

– What the USA did to England in the 19th and 20th century… China may do to the USA 
– Redistribution of wealth from England to USA 
– Less defense spending by England 
– Large deficit spending 
– Move from Colonial Capitalist to Socialism 
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Situation Analysis  

IX. Game Changers 
– Where Does Cash on Sidelines Go 
– Banks have $1 trillion at Fed earnings 25 basis points 
– Move from liquidity economy to purchasing economy (How and When) 
– Avoid “cyclical” unemployment from becoming “structural” 
– Currency exchange rates not based on monetary policy but on productivity per unit 

of GDP and innovation 
– Strong currencies will have high unit productivity and innovation 
– Need business incentives (Capitalism vs. Socialism) 
– Unemployment solution 
– Government sector vs. private sector 
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Situation Analysis  

X. Exit Strategy… “Mop Up Plan” 

– Gross spending (Public and Private Sectors) = Credit + Savings + Disposable Income + 
Sentiment  

– Reduce money supply while increasing bank lending, savings, income and consumer 
sentiment 

– Issue: Can we get GDP high enough to “Mop Up” liquidity that the Fed must release 
into public and private sectors 

– Timing… Process… Control… Coordination 
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Section II.   

Economic 
Review 
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 Global GDP 

 Global growth is projected to increase in 2013, as the factors 
underlying soft global activity are expected to subside. 
 

 The International Monetary Fund predicts that global growth 
will strengthen  gradually through 2013, averaging 3.5% on an 
annual basis, a moderate uptick from 3.2% in  2012.  
 

 A further strengthening  to 4.1% is projected for 2014, 
assuming  recovery takes a firm hold in the euro area economy. 

  Policy actions have lowered crisis risks in the euro area and 
the United States.  But in the euro area, the return to recovery 
after a protracted contraction is delayed. While Japan has slid 
into recession, stimulus is expected to boost growth in the near 
term.  
 

 At the same time, policies have  supported a modest growth 
pickup in some emerging market economies, although others 
continue to struggle  with weak external demand and domestic 
bottlenecks.  Growth in emerging market and developing 
economies is projected to be 5.5% in 2013.  
 

10 Hennessee Group – Economic Review and Financial Market Outlook – April 2013 

IMF Estimates 



 U.S. GDP 

 Real gross domestic product - the output of goods and services 
produced by labor and property located in the United States - 
increased at an annual rate of 0.4% in the fourth quarter of 
2012 (that is, from the third quarter to the fourth quarter), 
according to the Bureau of Economic Analysis.  In the third 
quarter, real GDP increased 3.1%. 
 

 The deceleration in real GDP in the fourth quarter primarily 
reflected downturns in private inventory investment, in federal 
government spending, in exports, and in state and local 
government spending that were partly offset by an upturn in 
nonresidential fixed investment, a larger decrease in imports, 
and an acceleration in PCE. 

 The IMF forecasts growth in the United States to average 2% in 
2013, rising above trend in the second half of the year.  A 
supportive financial market environment and the  turnaround in 
the housing market have helped to  improve household balance 
sheets and should underpin firmer consumption growth in 
2013. 
 

  The projections, however, are predicated on the assumption 
that the spending sequester will be replaced by back-loaded 
measures and the pace of fiscal withdrawal  in 2013 will remain 
at 1.25% of GDP. 
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Employment 

 Both the number of unemployed persons, at 11.7 million, and 
the unemployment rate, at 7.6%, were little changed in 
March. 
 

 Among the major worker groups, the unemployment rates for 
adult men (6.9%), adult women (7.0%), and teenagers (24.2%). 

 Total nonfarm payroll employment edged up in March (+88,000). 
Over the 12 months trailing, employment growth had averaged 
169,000 per month.    
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Housing 
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 S&P/Case-Shiller  Home Price Indices, the leading measure of 
U.S. home prices, showed average home prices  increased 
7.3% for the 10-City Composite and 8.1% for the 20-City 
Composite in the 12 months ending in  January 2013. 
 

 All 20 cities posted year-over-year gains with Phoenix leading 
the way with a gain of 23.2%. Nineteen of the  twenty cities 
showed acceleration in their year-over-year returns. Despite 
posting a positive double-digit annual  return, Detroit was the 
only city to show a deceleration 
 

 Privately-owned housing starts in February were at a seasonally 
adjusted annual rate of 917,000. This is 27.7% above the February 
2012 rate of 718,000. 
 

 The  seasonally adjusted estimate of new houses for sale at the 
end of February was 152,000. This represents a supply of 4.4  
months at the current sales rate. 
 

 Sales of new single-family houses in February 2013 were at a 
seasonally adjusted annual rate of 411,000, above the February 
2012 estimate of 366,000. 



Monetary Policy 

 U.S. monetary policy remains very accommodative.   
 

 The Federal Reserve launched "Operation Twist" in October 
2011.  The policy involves selling $400 billion in short-term 
Treasuries in exchange for the same amount of longer-term 
bonds ending in June 2012. 

 

 The Fed fund rate is essentially zero and the Federal Reserve 
has been clear that this rate will stay as essentially zero through 
late 2014. 
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Consumer 

 Consumer Confidence fell sharply in March, following 
February’s uptick. The Index now stands at 59.7, down from 
68.0 in February.  The decline was driven primarily by a sharp 
decline in expectations, although consumers were also more 
pessimistic in their assessment of current conditions. The loss 
of confidence, particularly expectations, mirrors the losses 
experienced this past December and January. The recent 
sequester has created uncertainty regarding the economic 
outlook and as a result, consumers are less confident. 
 

 Personal income increased $143.2 billion, or 1.1%, and 
disposable personal income (DPI) increased $127.8 billion, or 
1.1%, in February, according to the Bureau of Economic 
Analysis.  
 

 Personal consumption expenditures (PCE) increased $77.2 
billion, or 0.7%.  
 

 The personal saving rate -- personal saving as a percentage of 
disposable personal income -- was 2.6 percent in February, 
compared with 2.2 percent in January.  
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Inflation 

  The Consumer Price Index for All Urban Consumers (CPI-U) 
increased  0.7% in February on a seasonally adjusted basis, the 
U.S.  Bureau of Labor Statistics reported today. Over the last 12 
months,  the all items index increased 2.0 % before seasonal 
adjustment. 
 

  The index for all items less food and energy increased 0.2% in  
February. The indexes for shelter, used cars and trucks, 
recreation,  and medical care all rose in February. These 
increases more than  offset declines in the indexes for new 
vehicles, apparel, airline  fares, and tobacco. 
 

 The PCE Price Index increased 1.3% over the last 12 months, 
ending in February.  
 

 The PCE price index, excluding food and energy, also increased 
1.3% from February 2012 to February 2013.    
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U.S. Business 

 Industrial production increased 0.7% in February after having 
been unchanged in January. Manufacturing output rose 0.8 
percent in February, and the index revised up for the previous 
two months.  
 

 At 99.5% of its 2007 average, total industrial production in 
February was 2.5% above its level of a year earlier.  
 

 The capacity utilization rate for total industry increased to 
79.6%, a rate that is 0.6% below its long-run (1972-2012) 
average. 

 The PMI registered 51.3%, a decrease of 2.9% from February's 
reading of 54.2%, indicating expansion in manufacturing for the 
fourth consecutive month, but at a slower rate. 
 

 The New Orders and Production Indexes reflected growth in 
March compared to February, albeit at slower rates, registering 
51.4 and 52.2 percent, respectively 
 

 The NMI registered 54.4% in March, 1.6% points lower than the 
56% registered in February. This indicates continued growth at 
a slightly slower rate in the non-manufacturing sector. 
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Companies 

 S&P 500 companies generated earnings of $96.82 in 2012, 
representing a very slight increase (+0.39%) relative to 2011 
earnings of $96.44. 

 S&P 500 earnings growth rate has declined and is currently 0%. 
 

 Profit margins have declined from mid-2012, but remain above 
their long term average. 
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Europe and Japan 

 The near-term outlook for the euro area has been revised 
downward, even though progress in national adjustment and a 
strengthened EU-wide policy response to the euro area crisis 
reduced tail risks and improved financial conditions for 
sovereigns in the periphery.  
 

 GDP is expected to contract by -0.2 % in 2013. This reflects delays 
in the transmission of lower sovereign spreads and improved 
bank liquidity to private sector borrowing conditions, and till-high 
uncertainty about the ultimate resolution of the crisis despite 
recent progress. During 2013, however, these brakes start easing, 
provided that the planned policy reforms to address the crisis 
continue  to be implemented. 
 

 The near-term growth outlook for Japan has not been 
downgraded despite renewed recession.  Activity is expected to 
expand by 1.2% in  2013, broadly unchanged from October.  
 

 The recession is expected to be short-lived because the effects of 
temporary factors, such as the car subsidy and disruptions to 
trade with China, will subside. And a sizeable fiscal stimulus 
package and further monetary easing will give growth at least a 
near term boost, with support from a pickup in external demand 
and a weaker yen. 
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U.S. Fiscal Situation 

 The U.S. government debt as a percentage of GDP is 120%, a 
level not seen since the Great Depression and World War II. 

 

 The federal budget deficit for the year was about $1.1 trillion, 
or 7.0% of gross domestic product (GDP). Although the deficit is 
approximately $200 billion lower than the shortfall recorded in 
2011, fiscal year 2012 marks the fourth year in a row with a 
deficit of more than $1 trillion.  
 

 As a share of economic output, the deficit has fallen in recent 
years—from 10.1% of GDP in 2009 to 9.0% in 2010 and 8.7% in 
2011. 
 

 The decline in the deficit stems largely from an increase in 
revenues. Revenues were about 6 %higher in fiscal year 2012, 
driven in part by a significant influx of corporate income tax 
receipts. Outlays were about 2% lower than they were last year. 

20 Hennessee Group – Economic Review and Financial Market Outlook – April 2013 



Section III.   

Financial Market 
Outlook 
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 Financial Market Review 

 Investors have been rewarded since the financial crisis for 
following the old Wall Street adage of "Don't fight the Fed." That 
has meant loading up on stocks and riskier corporate debt as the 
Federal Reserve's low interest rates have reduced the 
attractiveness of "safer" investments such as Treasurys. 
 

 During the first quarter, the move into riskier assets only 
intensified, with major central banks around the globe influencing 
financial markets to an even greater degree than just a few 
months ago. The result: record-breaking rallies in U.S. stocks and 
below-investment-grade bonds. 
 

 Most commodity markets are reflecting a modest outlook for the 
global economy, crimped by slackening Chinese demand, uncertain 
growth prospects in the U.S. and Europe, adequate stores of raw 
materials, and a strengthening U.S. dollar undercutting commodity 
prices.  
 

 A stronger dollar typically makes dollar-denominated commodities 
weaker in dollar terms. 

U.S. Equity Markets 2012 YTD Performance 
(through 3/31/13) 

S&P 500 Index +10.03% 

Best: Healthcare, Consumer Staples +15.22%, +13.77% 

Worst: Materials, Technology +4.17%, +4.21% 

Dow Jones Industrial Average +11.25% 

NASDAQ +8.21% 

Russell 2000 +12.03% 

International Markets 

MSCI Europe Index +2.05% 

MSCI Pacific Index +8.81% 

MSCI Emerging Markets Index -1.92% 

U.S. Fixed Income 2013 YTD Performance 
(through 3/31/13) 

Barclays Aggregate Bond Index -0.12% 

Barclays  Credit Bond Index -0.17% 

Barclays High Yield Credit Bond Index +2.90% 

U.S. Treasuries (Long Term) -2.38% 

Commodities 

Dow Jones-UBS Commodities Index -1.10% 

Gold  -3.58% 

Oil (WTI) +5.89% 

Currencies 

U.S. Dollar (versus basket) +3.81% 
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 Equity Market Performance 

 For the bulls, their rally chant is simple: "Don't fight the Fed," as the central bank's stimulus measures don't appear to 
be ending soon. And as stock indexes have soared and economic data have illustrated some level of economic 
recovery, even some of the bears have been turning bullish 
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S&P Earnings and Valuation Outlook 

 Earnings Forecast:   Hennessee Group’s 2013 earnings estimates are below S&P’s earning expectations for 2012.  We anticipate 
earnings per share to of $106.50 per share in 2013 (+10% increase from 2012). 
 

Multiple Forecast:   We assume a P/E multiple of 15x.  We think multiple expansion is unlikely until the Fed begins normalizing 
policy.   The end of unconventional monetary policy would be a key step out of the post-crisis financial repression deleveraging 
period and toward normalization.   
 

 Valuation:  Assuming earnings of $106.5 per share and a P/E multiple of 15.0x, the S&P 500 would be fairly valued at $1,598 
representing a +12% increase from $1,426 (closing price 12/31/2012) and +1.8% increase from $1,569 (closing price 3/28/2012). 
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Key Long Term Issues and Risks 

European Sovereign Debt problems resurface  and spread into the stronger members of the European Union and 
other parts of the world, negatively impacting the global economy and financial markets. 
 

Europe’s recession is severe and spills over into other economies, negatively impacting the global economy. 
 
China experiences a hard landing due to a significant slowdown in the world economy and/or a disorderly correction 

of China’s housing market.  
 

Geopolitical tensions with Iran, Syria and elsewhere in the Middle East result in higher energy prices which 
negatively affect consumer spending and economic growth.    
 

United States fails to address fiscal deficits in a way that balances the need for economic growth with longer term 
need for fiscal responsibility.   
 

Countries appear to be in a race to devalue currencies, which can result in “protectionism”. 
 

U.S. corporate profit margins decline from record highs. 
 

Long term impact of Fed’s unconventional and extreme monetary policy is unknown.   
 

Geopolitical issues in the Middle East as countries transition among regimes. 
 
Presidential and Congressional elections will bring added economic uncertainty and increased market volatility. 

 
“Fat Tail Risk”… Free fall of the U.S. dollar resulting in hyper-inflation. 
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Section IV.   

Market Correlations 
& Implications 

Thereof 
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Terrapin Asset Management: Proprietary Analysis of Intra-S&P500 Correlations 
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S&P 500 Wireless Telecommunication Services (Industry) (TR) S&P 500 Utilities (Sector) (TR)

S&P 500 Utilities (Industry Group) (TR) S&P 500 Transportation (Industry Group) (TR)

S&P 500 Trading Companies & Distributors (Industry) (TR) S&P 500 Tobacco (Industry) (TR)

S&P 500 Thrifts & Mortgage Finance (Industry) (TR) S&P 500 Textiles, Apparel & Luxury Goods (Industry) (TR)

S&P 500 Telecommunication Services (Sector) (TR) S&P 500 Telecommunication Services (Industry Group) (TR)

S&P 500 Telecom & IT (TR) S&P 500 Technology Hardware & Equipment (Industry Group) (TR)

S&P 500 Specialty Retail (Industry) (TR) S&P 500 Software (Industry) (TR)

S&P 500 Software & Services (Industry Group) (TR) S&P 500 Semiconductors & Semiconductor Equipment (Industry Group) (TR)

S&P 500 Semiconductor & Semiconductor Equipment (Industry) (TR) S&P 500 Road & Rail (Industry) (TR)

S&P 500 Retailing (Industry Group) (TR) S&P 500 -Real Estate Management & Development (Industry)(31-DEC-97) (TR)

S&P 500 Real Estate (Industry Group) (TR) S&P 500 Personal Products (Industry) (TR)

S&P 500 Paper & Forest Products (Industry) (TR) S&P 500 Oil, Gas & Consumable Fuels (Industry) (TR)

S&P 500 Office Electronics (Industry) (TR) S&P 500 Multi-Utilities (Industry) (TR)

S&P 500 Multiline Retail (Industry) (TR) S&P 500 Metals & Mining (Industry) (TR)

S&P 500 Media (Industry) (TR) S&P 500 Media (Industry Group) (TR)

S&P 500 Materials (Sector) (TR) S&P 500 Materials (Industry Group) (TR)

S&P 500 Machinery (Industry) (TR) S&P 500 Leisure Equipment & Products (Industry) (TR)

S&P 500 IT Services (Industry) (TR) S&P 500 Internet Software & Services (Industry) (TR)

S&P 500 Internet & Catalog Retail (Industry) (19 JUL 2002) (TR) S&P 500 Insurance (Industry) (TR)

S&P 500 Insurance (Industry Group) (TR) S&P 500 Information Technology (Sector) (TR)

S&P 500 Industrials (Sector) (TR) S&P 500 Industrial Conglomerates (Industry) (TR)

S&P 500 Independent Power Producers & Energy Traders (Industry) (TR) S&P 500 Household Products (Industry) (TR)

S&P 500 Household Durables (Industry) (TR) S&P 500 Household & Personal Products (Industry Group) (TR)

S&P 500 Hotels Restaurants & Leisure (Industry) (TR) S&P 500 Health Care Providers & Services (Industry) (TR)

S&P 500 Health Care Equipment & Supplies (Industry) (TR) S&P 500 Health Care Equipment & Services (Industry Group) (TR)

S&P 500 Health Care (Sector) (TR) S&P 500 Gas Utilities (Industry) (TR)

S&P 500 Food Products (Industry) (TR) S&P 500 Food Beverage & Tobacco (Industry Group) (TR)

S&P 500 Food & Staples Retailing (Industry) (TR) S&P 500 Food & Staples Retailing (Industry Group) (TR)

S&P 500 Financials (Sector) (TR) S&P 500 Energy Equipment & Services (Industry) (TR)

S&P 500 Energy (Sector) (TR) S&P 500 Energy (Industry Group) (TR)

S&P 500 Electrical Equipment (Industry) (TR) S&P 500 Electric Utilities (Industry) (TR)

S&P 500 Diversified Telecommunication Services  (Industry) (TR) S&P 500 Diversified Financials (Industry Group) (TR)

S&P 500 Diversified Financial Services (Industry) (TR) S&P 500 Diversified Consumer Services (Industry) (TR)

S&P 500 Distributors (Industry) (TR) S&P 500 Containers & Packaging (Industry) (TR)

S&P 500 Consumer Staples (Sector) (TR) S&P 500 Consumer Services (Industry Group) (TR)

S&P 500 Consumer Finance (Industry) (TR) S&P 500 Consumer Durables & Apparel (Industry Group) (TR)

S&P 500 Consumer Discretionary (Sector) (TR) S&P 500 Construction Materials (Industry) (TR)

S&P 500 Construction & Engineering (Industry) (TR) S&P 500 Computers & Peripherals (Industry) (TR)

S&P 500 Communications Equipment (Industry) (TR) S&P 500 Commercial Banks (Industry) (TR)

S&P 500 Chemicals (Industry) (TR) S&P 500 Capital Markets (Industry) (TR)

S&P 500 Capital Goods (Industry Group) (TR) S&P 500 Building Products (Industry) (TR)

S&P 500 Beverages (Industry) (TR) S&P 500 Banks (Industry Group) (TR)

S&P 500 Automobiles (Industry) (TR) S&P 500 Automobiles & Components (Industry Group) (TR)

S&P 500 Auto Components (Industry) (TR) S&P 500 Airlines (Industry) (TR)

S&P 500 Air Freight & Logistics (Industry) (TR) S&P 500 Aerospace & Defense (Industry) (TR)

S&P 500 - Real Estate Investment Trusts (REITs) (Industry) (TR) S&P 500 - Pharmaceuticals, Biotechnology & Life Sciences (Industry Group) (TR)

S&P 500 - Pharmaceuticals (Industry) (TR) S&P 500 - Life Sciences Tools & Services (Industry) (TR)

S&P 500 - Electronic Equipment, Instruments & Components (Industry) (TR) S&P 500 - Commercial & Professional Services (Industry Group) (TR)

S&P 500 - Biotechnology (Industry) (TR)

 

 Correlations and their importance 

 What is correlation? 

 What is it telling us about the 
macro environment? 

 What are the implications for 
asset allocation? 

 

 Correlation analysis of S&P500 
industry sub-sectors  

 Sub-sectors featured at right 

 

 Data beginning February 2007 and 
extending through end of March 2013 

 ~7 years of data  

 

 

 

 

 

 

 



Observations: Correlations of S&P500 Sub-Sector to S&P500 Index 
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 Chart at right shows 
rolling-6-month 
correlations  

 

 Sub-sector 
correlations  do 
“trend”  

 

 Sub sector 
correlations  also 
demonstrate stability 

 

 Correlations recently 
decline to lowest level 
in several years 

 

 

 

 



Macro Environment: Historical Context 
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 Correlations “spike” in 
both up and down 
markets 

 

 What do the spikes 
covey to us about the 
markets?  

 

 Peaks and troughs 
indicative of the much 
talked about “risk on, 
risk off” markets 

 

US Financial Crisis Greece Meltdown US Debt Ceiling & 
European Austerity 



Implied Volatility (VIX) and Market Correlations 
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Source: Terrapin Asset Management 2013 

 

 VIX, a measure of 
implied volatility often 
referred to as the 
“fear gauge” 

 

 Typically, when market 
correlations are high 
(or they “spike”), 
implied volatility 
increases. This pattern 
has broken down or at 
least been muted 
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Muted Implied Volatilities 
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 Unprecedented 
central bank liquidity 
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What’s Next? 
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 An unconventional 
application of 
Technical analysis 
implies a “triple top” 

 

 Similarly this can be 
interpreted as a “Head 
and Shoulders” 
pattern 

 

 Both signify a trend 
reversal 
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T
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T
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T
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Alpha: Hennessee Hedge Fund Index Relative to S&P 500 

33 Hennessee Group – Economic Review and Financial Market Outlook – April 2013 

 Breakdown in sub-
sector correlations is 
more fertile ground for 
hedge fund investing  

 

 Hedge funds tend to 
be “alpha” generators 
through their stock 
picking and security 
selection.  

 

 Additionally, they will 
benefit from greater 
dispersion in the 
markets through their 
being both long and 
short securities. 
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This material is based upon information Hennessee Group LLC believes reliable.  However, Hennessee Group 

LLC does not represent that it is accurate, complete, and/or up-to-date and, if applicable, time indicated.  
Hennessee Group LLC does not accept any responsibility to update any opinion, analyses or other 

information contained in the material.  
 

This material is for your general information only and is not an offer or solicitation to buy or sell any security 
including any interest in a hedge fund. 
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